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The following two examples further illustrate how the ERC revenue decline works:

Q22019 = $100,000
Q32019 = $100,000
Q42019 = $100,000

Q22020 = $45,000
Q32020 = $75,000
Q4 2020 = $81,000

ERC for this quarter
ERC for this quarter
ERC for this quarter

In Example 1, second quarter revenues have declined more than 50% as compared to
2019, so it is eligible for ERC for the second quarter. The third quarter revenues
recovered, but the decline was still 25% as compared to 2019. Because the third
quarter revenue decline was more than 20%, the business will be eligible for the ERC in
the fourth quarter. Note: in the above example, fourth quarter 2020 revenues could
have been $100,000 with the same result: ERC is able to be claimed for the fourth
quarter.

Q22019 = $100,000
Q32019 = $100,000
Q42019 = $100,000

Q22020 = $45,000
Q32020 = $81,000
Q4 2020 = $81,000

ERC for this quarter
ERC for this quarter

No ERC for this quarter

In Example 2, the business suffered more than 50% revenue decline in the second
quarter, so it is eligible for the ERC in the second quarter. This also means it is
automatically eligible for the third quarter ERC. However, because the third quarter
revenues declined by only 19%, the business will not be able to claim the ERC for the
fourth quarter. This is even though the fourth quarter revenues were the same as the
third quarter.
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